





““and he believes the syste
caused the failure of thousands of mmg
ily farms. ,

When cheese oxoxmsmm wznmm‘ﬁca
meted last fall, it triggered a chain re-
action that cut farmers’
checks by nearly a third.

Exchange prices were used in calcu-
lating the Basic Formula Price for man-
ufactured milk, which- amﬁmaBEmn what
farmers were u&m

Von Rudin owmmémmm a one- a% farm
milk strike in January and led protests
at the state Capitol. He urged legislators
to regulate the cheese exchange, which
he wma was Smmwv&mﬂmg _85 rmn&& of

monthly milk

. 'y .

% %mwmwomu sai

" mist in Washington

 Salatahe and others onH out that a

milk prices. Also, switching chees
wmﬁm.écua amommmma@ ga vs,nm 4&» i

; .25 cheese mxgmzmm smw just one o
a oﬁ moE, factors used 8 set m

_ The Umumgmi of Agriculture aam
use Mercantile prices in calculating its
sic Formula Price, or it might use
ekly survey .of éwowmmm_o ogaa
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Immmm see mxo:>zmm., ,vmmmﬁ




Wisconsin St
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arrels in contracts of 40,000

44,000 pounds.

Offerings and bids will be

osted on a chalkboard, the way it
«done in Green Bay, unless

ere is enough trading to warrant

6Se trading practice session in
Chidago last week than were at
regular sessions in  Green

in the Mercantile
ing sessions, unlike Green
‘Bay,

posted on the chalkboard.

'By remaining  anonymous,
erg is less chance of a buyer or
eller being influenced by a.com-
petitor’s decisions. It will encour-
age! new  companies that
previously were concerned about
disclosing competitive informa-
tion'when trading in Green Bay. -
- Brokers will be on telephones
with, their clients during trading
sessions, getting instructions on
whether to buy orsell. .

=

han the trading at Green' Bay,”
Dryer said. “But the rest of the
world can watch trading as it hap-
pens, blow by blow.”’ o

Normal trading sessions will

where company names were

It's not that much different

still last 30 minutes.

“But if anyone wants to make a_

bid that changes prices, trading
~continues as long as necessary,”
Dryer said. : S o

- About 25 oos_umamm u&éﬁ
pated in last Thursday’s practice B

session at the Mercantile, com-
pared to roughly a half-dozen that
‘ normally traded in Green Bay.
~_“Iam convinced the Mer:
will bri 0]
table,” Dryer said
~outside the industry a
~see _the ‘ opportuni

‘ to
money, and that is going
- keep the market in balance.

Unlike the National Cheese Ex-

change in Green Bay, where trad-
ing'  was = unregulated, the
~Mercantile has its own legal and
regulatory monitoring division.

“The market is going to reflect

supply and demand. That’s real-

ity,” Dryer said. “But the Mercan-
tile’s  oversight will ~ bolster
confidence in the integrity of trad-
Hamq: . . . . N = :
Still, the trading will not be di-
rectly regulated by the federal
Commodity Futures Trading Com-
mission (CFTC), and that troubles
some “groups such as Wisconsin
Farmers Union and the National
Farmers Organization. R
“Without - CFTC regulation,
there is no guarantee that dairy
farmers will be free of the price
manipulation and trading ‘prac-

tices: that plagued the National

”

Cheese Exchange,” said Bill

: Brey,
Wisconsin  Farmers

Union presi-

dent. e
The Mercantile Exchange must

CFTC and introduce electronic

- implement trading several days a
week, embrace regulation by the

Heisner,

a Min

; Do airy
farmer. “Far too ention is
 paid to cheese pr; N
- The government should get out

trading in order to be considered

~‘added Gene Paul, National Farm-
..ers Organization president.

rectly regulated by the Commodity

ug brokers, said Errol
Baxter, the Mercantile’s commod-
ies marketing directo. ¢

ated whether people realize it or
‘not,” he said.

~But the Mercantile might turn
_.out to be the National Cheese Ex-

said U.S.
- Wis. .
“I am concerned about that,”

he said. “Now that the National
-Cheese Exchange has closed its
~doors, our top priority should be
- to make sure the new market in

mmlz. Russ Feingold, D-

Chicago does not replicate the

problems of the old one.”
- Feingold said he will urge the

- ‘Agriculture Department to avoid

linking farm milk prices with the

a_fair cheesé pricing ~option,:

- Trading Commission

_ “All of the brokerages are regu-

- Already, the Mercantile is indi- -

fact that retail d

' rising.: Wholesal :

~ Plunged from $15.37 per hund
pounds (about 12 gallons) in Se )

*change under a different name,

- Mercantile trading before it’s de- -
termined whether the new market -

_is reliable and not
- nipulation. man
Even that might not be enough,
.Von Rudin and other farmers say.
. “What we need is a pricing sys-
~ tem that doesn’t rely on end prod-
..ucts such as cheese,”

prone to ma-

said' Jim

tention to the National Cheese’

of dairy pricing, Von Rudin
added, including using cheese
prices to set farm milk prices,
Last November; farmers expe-
rienced  the bigge,
price drop in history des

tember to $11.61 in November. |

~“It’s time for the government to

get out of pricing,” Von Rudin
said. “It has done more harm than

mooa.x‘,,,.‘ ,; ,

Ultimately, the.  National
Cheese Exchange might be vindi-
cated as having been a reliable
market that received a bad rap,
Dryer in Chicago said.

Overall, dairy farmers received
their highest prices ever.in 1996.
It was the sudden and unexpected
plunge in the fall that brought at-

\

Exchange.

Dryer followed cheese ex-

change trading in Q«amﬁ,,ﬁ@ mom.;

30 years. i
“Despite all of the eriticism of

Green Bay, it pretty much re-

flected supply and demand,” he
said. “But if nothing else, moving
the trading to Chicago
good for the cheese’
psyche. The Mercantile plays by a
strict set of rules. It isn’t going to

let anything get out of line.”

res, not supermarkets.
 Operating under the catch-
e of being able to feed just
about any critter, “from earth-
to elephants,” Mounds car-
ore than a dozen brands of
food including

a

.

two dogs inside. Rulisor

_she had seen everything unti she

learned the driver just happened

~ to.own a limousine service,

" Before starting
ness, Mack, a dairy
-ate from UW-Madison, worked. as
a district sales manager for Ral-
- ston Purina for 10 years. Mack’s
original ‘store, near the ‘current
Middleton location at 8311 Uni-
versity Ave., sold .mo" food along

veddle Lok SV o

ot sell pets. Instead; it works

ption. -~ - , L
- While interest in pet owner-
ship ‘continues to rise, ;
with warehouse-sized pet stores is
difficult for owners of small pet
shops, according

plies mnrmowc S. Park St. and has

with the Dane County Humane So--

competing -

to Jo Tervich,
- Who owns Park Street Pet Sup-

ance Repair Service at 4329 W.
Beltline (271-6855 or 221-8848).
- The business is owned by Dave

- and Connie Heilman.

will be’
industry’s

Continued from Page 1E

tractive from a market-growth
standpoint, Chalasani said, while
retailers and consumer stocks

e | bave fallen enough to make them

good buys. -
‘'or short-term investors, how-
shifting to small stocks is not

the proper strategy, Kaufman

said, because when big stocks fi-

nally give up, they will drag the
entire market down. A
~ “The second tier does not go
forward when the first tier re-
treats.”

Instead, Kaufman believes that
once big stocks begin to wither, in-
vestors should raise cash or turn
to alternative investments, Bonds,
for example, should show better

returns if the Federal Reserve
continues to raise interest rates,
which many believe it will.

‘Abby Joseph Cohen,

Goldman

,_, Gretchet

Has Been Naj

‘Office manager

ave as a band di

rector at McFarland High School.
of the firm is Tara

ing fiy ic
It’s been in business
for. 27 years and
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National
is ‘truly

Tomah

The National Cheese
Exchange is an oddity in the
world of trading, says Willard
Mueller,  University  of
Wisconsin-Madison professor
emeritus and an author of the

200-page report on the cheese

dairy cooperatives are the major
buyers on the exchange.

“The world is sort of turned
upside down. The manufacturers
of cheese are buyers on the
exchange, and natural buyers of
cheese are sellers,” he said.

exchange published last March.
Few people

outside of
Wisconsin —
including mar-
ket analysts —
have heard of
the National
Cheese
Exchange, Mr.
Mueller told 60
Wisconsin
Farmers Union
members

“I think there is wide-
spread belief that the
National Cheese
Exchange is fatally
flawed. It’s an institu-
tion that facil-itates col-
lusion.”
. — Willard Mueller, cheese
exchange report author

Since August 1986, Kraft —
the largest buyer of bulk cheese

has been
only a seller on
the exchange,
Mr. Mueller
said. He said
Kraft uses the
exchange to
market cheese
when it has no
other buyers,
and is selling
cheese at a loss.

“I think that is

attending a Jan.

one of the darn-

8 winter con-
ference in Tomabh.

“The exchange is unique in
that it has very few traders. Not
only are there very few traders,
but they’re the same group of
traders. It’s truly an old boys
club,” Mr. Mueller said.

The National Cheese
Exchange has 40 members, but
five companies accounted for
more than 90 percent of the trad-
ing on the exchange from 1980
through 1996, he said.

Not only does the NCE have
few members, but the exchange
is thinly traded, Mr. Mueller
said. In over half of the trading
sessions between 1988 and
1993, no blocks of cheese were
sold, he said.

He also 90 percent of the
price changes on the exchange
were made without any actual
sales of cheese, but from either
offers that were not covered or
bids that were not filled.

Another oddity of the
exchange, Mr. Mueller said, is
that companies which are nor-
mally buyers of bulk cheese —
such as Kraft, Borden and
Alpine Lace — sell more cheese
on the NCE than they buy, while

dest indictments you can have of
a market — a market that deter-
mines the price of bulk cheese
all over the country and is the
major drive of prices in the
whole Federal Milk Marketing
Order — that prices are deter-
mined in a distressed market,”
he said.

While most cheese compa-
nies do their trading in the spot
market off the NCE, the price of
cheese on the exchange is used
for determining the basic formu-
la price for milk.

Mr. Muelier supporis the pro-
posed creation of a cash cheese
auction on the Coffee, Sugar and
Cocoa Exchange. If that auction
is created, Mr. Mueller said the
days of the National Cheese
Exchange are numbered.

Although Mr. Mueller and
the other researchers found no
evidence of expressed collusion
among NCE traders, Mr.
Mueller said he did not expect to
find documents indicating viola-
tions of antitrust laws. o

“I think there is widespread
belief that the National Cheese
Exchange is fatally flawed. It's
an institution that facilitates col-
lusion,” he said.

heese Exchange
an old boys club’

Most exchanges operate
more openly with more traders.
According to Mr. Mueller, the
NCE brings in only $25,000 a
year in revenue.

“It’s obvious that the
exchange is there for some other
reason than to buy and sell
cheese. It doesn’t support itself,”
he said.

Mr. Mueller said he has been
subjected to threats of corporate
libel suits. He credits the univer-
sity and the Wisconsin
Department of Agriculture,
Trade and Consumer Protection
for standing behind the findings
of the study.

—Lorry Erickson

THE COUNTRY TODAY

January 15, 1997
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AL IS an OsTens1oly successTul dairy co-op -
with a firm grip on milk supplies in its core operating

‘based orgamzatlons are volume-stressed as dairy’s

“critical mass’ contracts in that region.

«Exchange on:- Ianuary 3,
" 'fanners werem : 'sbehawng eesetraders;were e
‘an. _uproar over the transactx “which topped out
> ‘block Cheddar. prices. at $I 7800 per pound.- ‘Word is
= that some traders’ argued un il they were purple in the:
face. - And- several trade —including biggies like =
Kraft Genera! Foods and- Schre1ber ‘stomped out,
professmg not to honor the. $I 28/Ib ﬂnal price that

Southeastem
er degree of
supply. than

S ) day: ‘
of th 9ur?§ * " What happened” S
ot the muk ' Bidding and safg§ ‘pushed up thé market for

area north of
S SL1775 to $1.2400.° “Some- 16 carloads’ of barrel»
 Cheddar were sold at $1. 400/Ib in three separate
transactions, - - : ;
7 Carloads of 40-1b Cheddar blocks started -
the day at'$1.1875, and mcreased on off‘ers to sell up.
to $1.2500/1b." in quarter—cent increments, without
any actual sales taking place Offers of block
Cheddar remained on the board for some tzme
* without any action takmg place.

rshey  Foods
has operated -
‘towards it

Farmers

500-lb. Cheddar bartels from a staring point of .

-all income ’
he next six SOvernment has turned

true needs.

vith Qperty taxes in the
s On cheese-pricing '

6mpson has bent over bac R ards to kiss
mdlzcm/ mnf Pbﬂhp M‘ems C s parent).

erz stics: sad “On plimerous mstances Thompson vetoed condymer
and’ farmer interests in’the recombinant bovy

;, gfowth hormone issue, boosting Monsanto’s fortune

,,VVI

' Butter MM_QLV..MLIE

(Central States Grade A’ Mostiy”)

 AA-5.9000 (+11)
| A——38000(+35)
© B—7900 (+4.5) -

$1 1800 - 12000
L@ (NO)

 AA-$9000 -

- '$1.1900 - 1.2000
A 8000 - ‘
B 7900 =D
 AA=$.9000 ' o
A 8000 $1.1500 - 11800 -
o B 7900 G I )
AA~-$.9000
o $1.1100 - 1.1500
Bes 7900 -4 (-3)

‘"Exchange Traders Argue over Jan 3 Tradmg Actlon

1 Emotxons ran hlgh at the Natlonal Cheese o ,
-~ Brands: “Wyssbrod says he wanted to test the market. =
'So he retracted hxs offer of ‘blocks at*$1.2500°and

E;lter Denms Wyssbrod of Dalfystate 2

 reoffered two cars of 40:Ib. blocks at $1. 2800/1b.
That offer was three cents Hzgher than the previous

oﬁ'er-—somethmg ‘which 1snt usually done at the ..
‘NCE. = To the surprise- of many, AMPI North

~ Central’s trader on the floor popped out of his booth "

“and bought Dalrystate stwo car]oads* Pandemomum -

erupted. o
L Why" Wyssbrod broke decorum by bumpmg
up his offer-up- three cents in a single jump, rather:
than. puttmg out and retracting offers in quarter-cent
bumps ~But the real focus-of NCE directors’
‘consternation is with AMP! North Central, for havmgf

" bought at §1 2800 AMPLis being called on the -

carpet. e
- -A- long NCE directors’. meetmg followed
tradmg on January 3. Dick Groves, publisher of The =
Cheese Reporter, tells that it was. well after 1:00 p.m.. -

that aftemoon when NCE officials finally posted that
day s prices. :

Richard  Gould, NCE president,

acknowledged that the directors have questions about
AMPI covring the offer at $1.2800. The NCE

directors have scheduled a meeting with AMPI North
Central officials for Thursday, January 23, to review
the matter. “It’s not resolved, not done yet,” Gould
stated.  Adverse weather on January 10 and a

_ national cheese mdustry meetmg on January 17 have

postponed NCE board review of the issue until the
23rd. .

Gould carefully reminded that use of the so-
called NCE “opinion” for weekly cheese prices is a -
creation of the cheese trade press, not the Exchange
itself. How the press may report NCE “opinions”
and how the industry may use NCE weekly prices are
beyond the control of NCE’s directors, Gould stated.

One long-time cheese industry - ﬁgure

| remembers that one time during 1996’s rapid cheese

price hikes, Dennis Wyssbrod did a similar move:

hiking cheese price offers by a nickle all 4t once. But B

at that time, ‘the industry merely bid up the

~ commodity in quarter-cent per pound increments untd
~ the bids to purchase met Wyssbrod’s offer to sell

"Up, down or- sideways .. if theree .

T oontroversy at the NCE, Wyssbrod is usualiy close
L by.
‘Wyssbrod buymg ‘and then selling the same carload -

~One humorous. anecdote: years ago, found

of cheese in the same day, at a profit of about nine
cents per pound. Afterwards, he was admonished by
a trader, “you can’t do that.” “Why not,” Wyssbrod
reportedly answered, “I just did.”

- The Milkweed...December 1996--3
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. already have with the
* inbred strains of laborato;

used to generate a herd of animals
~that'were genétically identica

larly to the treatment. If you h:

with a higher frequency.” :

make it more certam, bu if i
times more expenswe, it wor
used.”

- A'more intriguing p0551b111ty,

Dr. Burgess said, is using the
cloping technology %%f?f%

genetically identical \ :
animals, such as r ‘earcher “

- “So theoretlcaﬁy this ‘could

therefore would all respond simi

a bunch of animals that are all d
ferent, it’s very hard to d ,h
kind of experiment.”

From a scientific standpo
the sheep cloning success gives
researchers clues in how to
improve the process, and. keeps.

- alive hope for future progress, he

said.

“Before, when nobod, 'had
done it, you didn’t know i
not possible, or whether "
hadn’t found the right conditions,”
he said. “Now that somebody’s
done it, youknow that it’s possible
and you just have to understand
the conditions well enough to do it

~—-Kewn H. gen

y isa mral oriented, independent newspaper mailed cach
households and agnbusmesses in Wisconsin, Illinois, Iowa,

2, with pﬁbllshmg facxhties in the Eau Claire Press Oompany bulldmg at 701.
., Bau Clalre, and is a wholly-owned subsidiary of the Eau Claire Press

715-833-

..715-833-9257
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715-833-9270

' lzmmens, Cx:culatmn Asmstant
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¢ Connell, Circulation District Manager ...

715-833-9253 -

715-833-9208"

Kustka, Circulation Sales ....
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‘Committee co-chairman'Scott Jensen, R-Waukesha, said he will not
‘move the bill forward until farmers reach an agreement on whether
‘they support the bill. '

~Slght is the preferred method of dealing with the exchange. The
“WFU and state NFO support state overs1ght in addition to that of
, federal agencies.

, mcludes possibilities of shlftmg to a cash-market agreement with
‘the Chicago Mercantile Exchange or the Coffee ‘Sugar and Cocoa
,Exchange

_nation’s capital in February, urging the USDA to stop quoting the
. Green Bay exchange sk

‘talled in the Lﬁglslature s Joint Finance' Committee.

The Wisconsin Fann'Bureau Federatlon has sald federal over-

Talk-among cheesemakers about replacmg the exchange

‘Gov. Tommy Thompson and a farm delegatlon visited the

--Dah ‘Lyksett and The Assoc:ated Press

JD 4240, 5GB, QR, 18.4-38..
] JD 4440, ‘81, SGB, 18.4x38 ......

JD 4430 /75 QR, SGB, new paint
§ JD 4230, 74, 18.4 x 38, no cab.
§ 1D 4030, 74, 15.5x 38, no ca

JD 6300 w/640 Loader
nly 340 hrs. ...... $37,900

......

JD 8430, 4WD, 3 pt, PTO ooceoerreorcrrcrrrrersccrs§

: "TILLAGE/PLANTING
Brillion Land Commander, 7 shank .......cccconuevennnnen, $12,900
JD 722 Mulch Finisher, 128" ...vcvvviveerceeeiierennnns e $4,500
JD 712 Mulch Tiller, 9 shank.....cccccveeciiiiiiinininnninn....$5,500
JD 1010 Field Cult., 227 .ovveeerreeeereveeeeeiineeeeeee, $2,900

ID 210 Disk. 15’8”. spherical blades
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owmo Z&ombao mxowww% are
 idisc sing creation of a. nmmu
Lol :

new exchange would have to

:un granted from the OoBBcEQ.,

m:gam Trading Commissio

r of the NCI. He says more
aam:% players are likely to par-

ipate, particularly those in  ©

while Eo,wmo:mq and hog E%m. ,m

tries E:R integrated the use of

dairy will until Eoncnaa believe

- the government isn’t moﬁm to bail -

ery basis, to E  Nat

?o%oamm mo%umao

: mnaon&sm, H UKH

select aaoo:wgm and administra-

tion, meeting planning, communi-
shared office space |
.cngoma the U.S. Dair m%oz, .

cations,

, : :
szu mmﬁma S.me.wwv

Committee. The committee

mmaﬁgmaa %ﬁmam proposed by

ﬂ&o‘cgﬂﬁaﬁwg

- proper b

- ‘and state (over mEv,.E m,:m, o<on.,. ;
L o .. Wisconsin corn wBaaoaou for
1996 is %Eﬁﬁ& at wm Smrom

gm&mo: _

- mHEm situation is omai?g i

suggests that- purchasing call
options in the futures market may
be a better strategy Eg, mwwmwo&
mSQmm of com.”™
July futures closed recently at-
5 per bushel. A call option

with a $2.70 strike pri




Wed., March 5, 1997

regonmg sald
‘ appen. thxs,

‘: tor) Mafk Lied! will
mponslbmty of follow-
L this conference and

:ﬂsburg and one of the
ce orgamzers, ‘said the
connmttee will select a

cline niﬁthe number of

is the entry rate has
ramatically in recent
eed to come up with
for late-term farmers to
younger farmers to get
yusiness.” - ‘

way for young farmers to
e business is through
farming methods such
g, Mr. Jackson-Smith
rty percent of entrants

zars have been granxers
»dlm Massey

. be ldentlﬁed when th/

s is not a new problem.

y business during the

: problems identl.ﬁed
ence and determine po
tions. Funding to.imple:

ment

action programs will be. discussed

and possible funding SO

Governor’s Agriculture
: yet-to-be—determmed ate

State Rep. Ben |

Endeavor, said a key to ’gettmg' e
legislative support for any plan the
committee comes. up' with is

“If the industry is united, (pro-? :

ill have a
Rep. Brancel -
said. “It will take stro g-wﬂledi

posed) 1eglslat10n
common focus,”

by conference partlmpa‘ ]

standmg in th

clomng technology

or diseased ones in a
ancreas, liver, spinal cord,

at people are already run-

ywn those routes anyway,

the potential of creating
cells that.could replace

e marrow, perhaps even
that are able to better
ancer or ‘other diseases, he

We!have companies

every offs
a good- -quality
lead to a hig
ducer. There’s st
vanablhty, beca
sperm in a prlz/
1d'entlca1 .80 there
amount of uncer
make it more oertam,,

tunes more expenswe, it won’t be

use

: fclonmg technology to

d at th

swﬂl :

‘The leadershlp comxmttee wﬂl -
meet again in September and
come up.with a list of conference.

. findings to be repo

A more intriguing possxbxhty,
Dr. Burgess said, is using the

ill’'s mpacttdebated

rMadnson :

A group of WlSCOl‘lSln dau'y farmers and some state leglslators
dlsagree on whether a bill that would sub]ect the National Cheese
Exchange to state regulatlons would help state milk producers.

~Backers of the bill, sponsored by Sen. Alice Clausing, D-
Menomome, say it would stop swings in milk prices caused by activ-
ities on the. cheese exchiange. But; others, such as.Gov. Tommy
Thompson and U.S. Sen. Herb Kohl, D-Wis., say the federal govern-
ment could work better to remove the cheese exchange as an- mﬂu—
ence in the milk-pricing formula. N

~ The state bill moved through the Senate ona 28-5 vote in] anuary,
vbut has stalled in the Assembly. Fourteen state dalry farmers protest- |
the,Assembly s inaction Feb. 26 at the Cap1t01 inMadison. |

1on“on the blll would only give

& ”sembly Repubhcans sald
jfalse’hope 4
I’ unfortunate that daxry farmers are bemg glven false hopes
‘about an immediate solution to the milk-price problem,” said Rep. Al
Ott, chairman of the Assembly Agriculture Committee.
' -“Unfortunately, imposing pohtlcally—mouvated state regulations on
the cheese exchange here will only chase the cheese exchange
around the country, and that Won’t help dau'y fatmers

 Pressure should continue on the federal govemment to eliminate
the cheese exchange as part of the basic formula price and to regulate
“the exchange, said Rep Sheﬂa a sdorf R Rlver Falls, who 1s a

| ;dan'y farmer. .
~ Spokesmen from the Nanonai Farrners {o} gamzatlon and the

’ Wisconsm Farmers Union said those organizations favor state regula-
| tion. The Wisconsin Farm Bureau Federation believes regulation
must come from the federal govemment in order to be effective, said
| Paul Zimmerman, the Fann Bureau ’s dlrecto ’iof governmental rela-
| tions. ‘ ~ :

‘Kevin Keane, a spokesm
has no position on Sen. Clat
UsS. Agnculture Secretary
from the pncmg formul

pson, said the governor
e governor has asked
emove the exchange

of the Green Bay exchange, Se
: w1th fellow Wisconsm Democr Se 1

 Many farmers argue the'Natlonal,Cheese Exchange has too

much influence over the USDA prices. The exchange meets briefly
onge a week and handles less than 2 percent of the nation’s cheese
trade.

Wisconsin dalry fanners have blamed the exchange’s mﬂuenoe
for helping ¢ depress; ;hepnces they are paid. 4
¢ criticism increased as raw milk prices fell from more than
$16 per 100 pounds last September to-about $11 in January.

“ A Universitv of Wisconsin studv acen<ed Kraft Foods Corp., a
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e Tuesday, February 18, 1997

By Rick Barrett
Agribusiness reporter

The often criticized National
Cheese Exchange in Green Bay
wants to set up a new cash mar-
ket in a new location, possibly in
New York or Chicago.

If that happens, the tiny ex-
change in Green Bay likely would
be dissolved — ending a swirl of
controversy surrounding it and
farm milk prices. :

Farmers and lawmakers have
blistered the cheese exchange
with criticism, saying it handles
less than 2 percent of the nation’s
cheese, but heavily influences
milk and dairy prices throughout
the country.

Exchange members have

threatened to pull the trading

center out of Wisconsin if the
Legislature passes a bill regulat-
ing the organization.

neese exchange seeks new site

Group has 60 days to relocate market

“We haven't voted to leave
Wisconsin, but our members are
looking at alternatives else-
where,” said Richard Gould, Na-
tional Cheese Exchange
president.

“The location wouldn't be im-
portant,” added Deborah Van-
Dyke, cheese exchange member
representing Schreiber Foods in
Green Bay.

Exchange members, including
dairy companies such as Kraft
Foods and Schreiber, have pro-
posed folding the exchange into
one of three established markets:
The Chicago Board of Trade, Chi-
cago Mercantile Exchange, or the
Coffee, Sugar & Cocoa Exchange
in New York. -

The cheese exchange and the
National Cheese Institute, in
Washington D.C., have set a May
1 target date for establishing a
new market. ,

“It will broaden trading op-
portunities and offer us capabili-
ties that we don’t have in Green
Bay,” said Don Storhoff of Fore-
most Farms in Baraboo, a mem-
ber of the National Cheese
Exchange.

A new system could put
cheese trading under regulation
of the federal Commodity Fu-
tures Trading Commission.

Farmers and lawmakers have

sought that, saying the unregu--

lated cheese exchange is easily
manipulated by a handful of big
companies.

VanDyke said she has no ob-
jection to oversight by the com-
modities regulators.

“It's public perception that
has hurt us, and regulatory over-

sight would deal with the percep-

tion problem,” she said. .
The CFTC must approve a
new market.
“It’s a very ambitious timeline

“doing all of this in 60 days,” Van-

Dyke said. “But to continue as we
are now will be detrimental.”

Should one of the Chicago or
New York exchanges refuse to
pick up the cheese exchange
business, it will pursue  elec-
tronic trading and other mea-
sures to broaden its market.

“I think we would have to,”
VanDyke said.

Developing a new trading
mechanism is supported by Kraft
Foods, partly because it will de- -
crease price volatility, company
officials said.

“We are doing everything we-
can to make this happen,” said
Michael Mudd, Kraft spokesman.
“If we link cash cheese markets
with futures markets, price vola- -
tility will be much more manage-
able.”

The National Farmers Organi-
zation backs a new market mech-
anism because it’s better than the
current cheese exchange, said
Ron Statz, NFO membership di-
rector.

“We have needed a better
price discovery system for a long
time,” Statz said. “This isn’t a :
total answer but it will have more -
credibility than the current
cheese exchange.” .

American pilots
fight nav hattle
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Senate
votes to
regulate

Exchange

Lawmakers: Action should
spur milk-price refOnn

By Mike Flaherty
Legislative reporter

- The Wisconsin Senate voted - over-
whelmingly Thursday to regulate the Na-
tional Cheese Exchange in Green Bay, a
move that supporters said would boost
milk prices paid to farmers and push the
federal government to reform America’s
milk pricing system.

Critics said the regulations wou!d do
nothing of the sort, but only provide farm-

. ers with “false hope” that state action

could save them from falling milk prices.

In a 28-5 vote, senators agreed their ac-
tion will provide a powerful message that
Gov. Tommy Thompson can take to Wash-
ington next week when he visits Agricul-
ture Secretary Dan Glickman to lobby for
dairy reform.

“It is particularlj appfopriate that the
first action we take this session is to help
farmers who are the backbone of this

state,” said- Sen. Majority Leader Chuck

Chvala, D-Madison. . ,
“Farmers need higher milk prices,”

said Sen. Alice Clausing, D-Menomonie,

the author of SB-2. This will help them see
those prices, she said.

At the center of the debate is the Ex-
change, 2 small office in the warehouse

-district of Green Bay in which some of the

nation’s major cheese makers and cheese
buyers meet every Friday morning to buy
and sell surpluses for cash.

Over the years, however, the small cash
market has risen in prominence and is
now used by the dairy industry to help de-
termine cheese and milk prices. The fed-
eral government also uses the Exchange
price to set a floor price for Grade A milk
around the country.

A yearlong report by two UW-Madison
agricultural economists ordered by
Thompson concluded that the Exchange
market is too small to be a good indicator
of milk prices — and is so small that it can
be easily influenced by large traders. Four
companies accounted for nine-tenths of
Cheese Exchange transactions — and
Kraft Foods alone was involved in three-
fourths of the trades, it said.

The investigation found no proof of
wrongdoing, but found many instances
when companies appeared to be “trading
against interest” — buying cheese when
they usually sell, or selling cheese when
they should buy — and influencing cheese
prices in the process.

Clausing said her bill would ban that
type of trade, and prevent companies from
manipulating cheese prices. Ultimately,
she said, the result will be fairer — and
probably higher — prices for milk. 4

State Agriculture Secretary Alan Tracy
said before the vote that it will be ex-
tremely difficult, and expensive, for the
state to regulate the national cheese in-
dustry, and even more difficult to prove in
court that companies are cheating. “It cost
us $300,000 just to get the information to
do the study,” he said.

Further, said Sen. Bob Welch, R-
Redgranite, one of the five who opposed
the measure, “nothing will change be-
cause we pass this. The Exchange will just
move to Chicago.” -

Wisconsin should keep the Exchange in
Green Bay where “it ean keep an eye on
it,” and focus its efforts on ways to reduce
the impact the Exchange has on dairy
markets. If it is to be regulated, the fed-
eral governmént should do it, he said.

The issue now moves to the Assembly,
where léaders are skeptical of the mea-
sure. Assembly Agriculture Committee
Chairman Al Ott, R-Forest Junction, says
he'll “study” the measure.

The governor “has no opinion” on the
measure, spokesman Kevin Keane said.



Senate O

- By Matt Pommer
The Capital Times

A bill that would regulate the National

Cheese Exchange sailed through the Wis-

consin Senate on Thursday. The 28-5 vote

sent the measure to an uncertain fate in the
Assembly, where the Republican leaders are
cool to state regulation.

Under current federal regulations, the
price of cheese on the National Cheese Ex-

change in Green Bay is a key factor in set- .

ting what price farmers receive for their
milk. Prices paid to farmers have declined
26 percent since September. )

Shortly before the Senate debate was to
begin, agriculture department officials esti-
mated the proposed regulation would cost
$411,000. That meant either the governor

or the Legislature’s Joint Finance Commit- -
tee would have to attach an “emergency” -

to limit access to Glickman discouraging.

Farm protest leader fears shutout

- State and federal officials will limit to three the number of farmers who are to dis-
- cuss Wisconsin dairy woes in Washington, D.C., next week with 1.S. Secretary of Ag-
riculture Dan Glickman, a farm protest leader said today. N
‘ Darin Von Rudin, a dairy farmer from Westby, said he was waiting to hear if he
would be included in the meetings when he accompanies Gov. Tommy Thompson and
a state delegation to meet with top federal officials on Tuesday. .
Von Rudin has led a series of rallies in Madison of state dairy farmers who have -
been hit hard by a shump in milk prices in the last three months. He called the action

tag to the cE Floor action was delayed.

Passage of spending bills before enact-
ment of the state budget is limited by law.

Only the governor or Joint Finance Commit-
tee can attach the “emergency” tag on mea-
sures costing more than $100,000.

ules for cheese exchange

Senate leaders found an alternative —
:having the nonpartisan Legislative Fiscal
Bureau provide an estimate. The bureau
said the bill would cost only $43,500.

Measures costing less than $100,000 can
get an “‘emergency” tag from the Senate Or-
ganization. Comumittee. That tag came
Thursday on a 5-0 vote.

Alan Tracy, the agriculture secretary, de-.

fended his agency's estimate. He said pro-
fessionals put the numbers together, -

In the debate, Sen. Bob Jauch, D-Poplar,
said he would like an investigation of how
Tracy's agency came up with it figure, He
said the $411,000 figure was either “gross
incompetence or deliberate deceit.”

Voting against the bill were Republican
senators Carol Buettner of Oshkosh, Marga-
ret Farrow of Elm Grove, Joanne Huelsman
of Waukesha, Mary Panzer of West Bend
and Robert Welch of Redgranite. ,
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upper, they :
] in the Cooperative mﬁmsmwou SPO
-day long high-level dairy management se
Darié County dairy agent Nolan Anderson sug-
gested that it was time for the always anticipated
mnmm.»on.mz &mnsmmsb.asﬁ in past years gmvvuo:mg

,ﬁmgagmﬁmﬁ.ma o

_ . For an hour or so, the group mxnrgmmn?acmsa ‘M&o&,?m :

: 8& business of milking cows for a living. About such things as

'how high can you logically pile and pack silage in a bunker silo
; 200 cows in a parlor made for a better

.Emmn&m and Bcnm.ﬁ:zm off zsb milking 100 cows in ; tie-stall

N o&o:om‘ &E:m the m<ma=m_?ow. for ».:ma Emnmu._ QESN %m,

daytime programs) did the subject of the National Cheese Ex-
change or milk prices come up. No cussing or finger-pointing or
threats-of wmsgm %EEﬁ I.Emn talk about the great future of
dairying. ‘ .

. Aweek Eamﬂ I sat A an audience of some 500 — 88% dairy
farmers — in a Stevens Point. motel conference room listening t
a panel of dairy producers tell how they milked their dairy herds
in low-cost milking parlors, grazing their cattle and making . -
money. The audience took notes and listened attentively as the

‘dairy producers who milked from 60 to 1,000 cows mwé Em:.
,ﬂsosmrﬂm;cs .Emgm Scsm% m.oB.aBQEm. . .
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hooling children and rais-
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ey graze cows
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etween the two groups of dairy
" 'producers is the direction they

reports of iore than 12,600 cattle

deaths in North Dakota so far this
‘winter: The nurpber is expected to °
be even higher in South Dakota.

... Randy Volk, who farms ‘near
Shields,. awoke one morning last
week to find dead animals strewn
across his ‘yard and frozen to the

‘ground. o :

“It’s enough to make you sick,”
he said. “I' would say- they froze
their testicles and that killed them,
or else the snow rolled into their-
nostrils and they smothered.”

Most of 'Volk’s dead animals re-

“I suppose the pigsf’ﬂvill ‘eat,'

them, or the coyotes. We’ll burn -

them if we ‘can,” he said.’ “One of

O e

- have a major impact on the beef
. Lambert, chief economist for the

~snow ‘behind - the :shelter of trees-.

‘packed with snow. since Novem

ut down on commer- - ~the

“It wouldn't be expected to
supply - nationally,” said .Chuck -

National Cattlemen’s Beef Associa-
tion. -Even before the “blizzards,” -~
beef prices had been rising. -~ -
‘Willman's” 28 cattle have sur-.
vived the ferocious winds and’

on his ranch near Almont, in cen-:
tral North Dakota..But the gravel
road leading to his cattle has been




Dairy | Forum here Thursday

€ SDepartment of Agrxculture

le velopments m the market-

nd notable developments in

~ Inthe marketplace farmers faced
record high corn prices, extremely

‘ hay prices, high soy meal
, and low. cull cow and calf
,pnces Colhns said. As a conse-
\ - pregluction was well

t 154.5 billion pounds,
about»one billion pounds below 1995

.'Not since 1989 has the US dairy
try experienced an annual

P 1996s drop, Collins pomted out.

Aw/ac Z@ﬂm‘éf

eith Collins, “chief economist

lins noted Back then, USDA removed
9.4 billion pounds of dairy products

(milkfat basis), mostly butter from
-the marketplace.

Last year, when productlon fell we

* didn’t have that 9.4 billion pounds to

sell back into the market, Collins
said. No government surpluses were
available, and so milk prices spiral-
ed upward through September.

For all of 1996, USDA estlmates

" that the all milk price will average
. $14.75 per. hundredwelght up $2.00

from the previous year, Collins said.
- Another chapter in this story

- opened when cheese and butter prices
" tumbled beginning in early October,

lier for most 0f19%.- | @4
1996, milk productlon is 1

elated story elsewhere on this

ecline in milk production as big as

] akmg purchases under |

(See Economist Reviews on Page 5)

IN THIS ISSUE

. John Umhoefer re ewsse eral positive
‘news items to begin the new year, including
rebounding prices and the Packers in the
Super Bowl ................ Page 6

Last Look At 1996

.Brad Legreid takes a look back at some
of the key dairy issues faced at the Wiscon-

'z o> Mmoo

'sm and national ievels !ast year Page 8
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heese
trading

By Matt Pommer

The Capital Times
" A Republican move has stalled quick state Senate action on a
bill to regulate the National Cheese Exchange.

The bipartisan bill was shuffled off Tuesday to the Joint Fi-
nance Committee after the Department of Agriculture, Trade and
Consumer Protection estimated it would cost taxpayers
$411,000 to enforce.

In 1996 the department had estimated it would cost only
$2,700 to enforce regulation of the exchange through ag depart-
ment rules.

Before the state budget bill passes, only “emergency” legisla-

tion can been enacted. On
- bills involving more than
$100,000, only the gover-
nor or the Joint Finance
Committee can designate
bills as “‘emergency” mea-
sures.

Sen. Robert Welch, R-
Redgranite, forced the bill
. to comumittee on a point of
order. He suggested that
the bill was useless.

Senators could do more
good for dairy farmers if
each bought a pound of
mozzarella cheeése on the
way home, said Welch.

Senate Majority Leader
Chuck Chvala, D-Madison,
urged Welch to withdraw
the point of order and
allow the Senate to pass
. the measure.

“Do you want to let Kraft (Foods) and the Department of Ag-
riculture frustrate the will of the people?”’ asked Chvala.

But Welch, who unsuccessfully ran for the U.S. Senate in
1994, wouldn’t budge. He suggested it was a federal problem.

“Congress has done nothing about the problem,” Welch said.

The National Cheese Exchange at Green Bay is important be-"
cause the prices of a 40-pound block of cheddar cheese there ef-
fectively determine the price that dairy farmers across America
get for their milk.

Prices paid to dairy farmers have’ plunged 25 percent in re-
cent months, and Sen. Alice Clausing, D-Menomonie, blamed .
“trading against interest”” by major cheese companies.

“Trading against interest” occurs when normal buyers start to
sell cheese at the exchange.

The problem started in 1988, she said, when Philip Morris
bought Kraft Foods. Philip Morris also is the parent company of
Oscar Mayer Foods and Miller Brewing Co.

. Clausing said Wisconsin is losing three to five dairy farmers
each day because of the decline in milk prices.

Sen. Brian Rude, R-Coon Valley, said the 0.2 percent of
cheese — the amount traded at Green Bay — sets the milk price
for 90 to 95 percent of milk. That provides a “‘great incentive”
to try to manipulate the exchange prices, he said.

“There’s no free market here in the first place,” said Rude.
“Sellers are buyers and buyers are sellers. Does -that reflect a
free market? I think not.”

He conceded it was a national issue and the legislation would
not cure the national dairy problen.

““A bill like this might just get their attention. It will send a big
signal to people who follow this issue,” said Rude.

See CHEESE, Back Page

America get for
their milk. |
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Parking projected to be gﬁilable for:
_basketball games at the Kohl Center -
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Center
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for 3,500
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. By Pat Schneideri;g

ticket holders.

The Capital Times

Up to 3,500 parking spacess;
able for fans attending game
Center athletic arena, say offic. .
versity of Wisconsin-Madison.
The spots — expected to gc
per event — will be offered :

“For years, ticket holders I
buy parking for the Field Hous [
have it. Now we can add the ¢
pre-paid parking for season
said Al Fish, administrative ¢
Athletic Department.

Fish said parking spaces.
arena will be the highest-pri
prices for specific lots have n
cided. Nor has whether season

so- | so1- |
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‘Their

representatives
have no

credibililty
with me

whatsoever.’
- CHUCK CHVALA

By David Callender

The Capital Times

Senate Majority Leader Chuck
Chvala walked into the lion’s den
Tuesday night and cracked the whip
at his big-business adversaries.

Appearing as a guest at the bien-
nial “Legislative Dialogue” of Wis-
consin Manufacturérs & Commerce,
the state’s largest business lobby,
Chvala blistered the group for run-
ning ‘“‘educational’”’ attack ads
against him in the November elec-
tion and appealed to WMC mem-
bers to ‘‘take your organization
back” from Republican partisans.

He also declared he would not

deal with WMC's lobbyists or staff
any longer.

“Their representatives have no
credibility with me whatsoever,” he
said, adding that he would meet
with individual business owners.

After Chvala spoke, a red-faced
WMC President Jim Haney said,

“Only in Agg
someone (og:

by showing
WMC ads.

the call” wil@
cral, a big B
“all of the
cluded thal
“never met.

“Instead
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4u-round Blocks $1.2750 (sm)

Chicago Mercantile Exchange

Jan. 9-15 $110-8125

Unchanged from last week Feb.’97  13.00 (Sicwt.-50,0001bs) A week earlier: $90-$150

| Barrels $1.2425 (smp)  Aprit 97 13.50 (settling price) A year ago: $120-$155
«« Unthanged from last week ' ($/cwt,)

WEFU Campaign

Aimed at Dairymen

By Joel McNair
State Editor

Change the cheese exchange or
save the Farmers Union? Some on-
lookers aren’t sure about the pri-
mary purpose of the “Change the
Cheese Exchange’. campaign
launched this month by the Wiscon-
sin Farmers Union (WFU).

A letter sent to all 25,000 Wiscon-
sin dairy farms asserts that the
cheese exchange is “the problem”
facing dairy farmers. The letter and
an attached reply form asks farmers
to contribute up to $100 to help
change the exchange.

The letter says that “members of
the Wisconsin Farmers Union” are
organizing the campaign. The reply

form includes a footnote stating that

contributions of at least $30 also pay
for a Farmers Union membership.

However, the Farmers Union
logo does not appear on the letter,
reply form or return envelope sent to
farmers. Both the timing of the cam-
paign and the way it is being pres-
ented caused some farmers to tell
Agri-View that they are concerned
the money will go more toward
Farmers Union general coffers, and
less toward efforts to change the ex-

‘change. The WFU recently lost one

of its primary income sources when
the Farmers Union Milk Marketing
Cooperative (FUMMC) board of di-
rectors voted to terminate a program
that provided thousands of dollars in
annual dues to the Farmers Union
organization.

“It’s a heckuva way to do things,”
said Bob Engmann, a FUMMC mem-
ber who milks cows near Theresa.

WEFU President Bill Brey denied
that the drive is aimed at anything
other than the stated purpose. The
Door County dairyman said the con-
tributions are going to a special cam-
paign for “getting rid of the cheese
exchange,” and that Farmers Union
membership is a “side benefit” to
the deal. Brey said the WFU and Na-
tional Farmers Union will focus
their efforts in coming months on
convincing President Clinton to sign
an executive order to improve ex-
change trading rules, and in gaining
increased federal oversight of the
Green Bay market.

Brey acknowledged that this is

~also the most intense WFU recruit-

ment effort in recent times, but one
that began before the FUMMC deci-
sion to pull the dues plug.

“We want to represent farmers
on this (cheese) issue,” he asserted.

The WFU office in Chippewa
Falls had received more than 200
cheese campaign contributions by
the middle of last week, Brey said.
Many of those, he said, were at the
higher pledge levels. The $100
pledge includes a four-year WFU
membership.

Farmers Union meetings around
the state are drawing big crowds,
Brey reported. He said the cheese

exchange campaign has shown
enough promise that Farmers Union
organizations in Minnesota and
other states may try it.

Before Jan. 1, the FUMMC had
an agreement with the Farmers
Union in which members of the milk
cooperative could choose to have
$2.09 deducted from their monthly
checks to pay for membership in the
general farm organization. According

Shapes
Stand Out

On a
SNOWS:
becor.

to FUMMC officials, about 3,000 of
the co-op’s 8,000 members in 10
states were checking off for Farmers
Union membership.

But the FUMMC board voted last
month to terminate the program, cit-
ing policy differences and dairy
plant complaints about doing the pa-
perwork required to handle the
checkoff. Leaders of both organiza-
tions said the vote was the culmina-




$28-$33
$31-$37

"A week earlier:' -
A year ago:

Replacement Heifers

Jan. 9-15 $110-$125
A week earlier: $90-$150
A year ago: $120-8155

($/cwt.)

Shapes
Stand Out

On a frigid winter afternoon atop a windswept southwest Wisconsin ridge, a stark
snowscape simplifies everything so shapes stand out. Barns, silos and steeple
become elements vital to each other. Remove just one, and much is lost.

Agri-View photo by Ron Johnson

“to FUMMC officials, about 3,000 of
the co-op’s 8,000 members in 10
states were checking off for Farmers
Union membership.

But the FUMMC board voted last
month to terminate the program, cit-
ing policy differences and dairy
plant complaints about doing the pa-
perwork required to handle the
checkoff. Leaders of both organiza-
tiong said the vote was the culmina-

tion of many months of often-heated
debate over the issue.

Brey asserted that the loss of
FUMMC money does not put the
WFU in a dangerous financial posi-
tion. “Our budget was set in Decem-
ber. We do not have a shortfall,” said
the Farmers Union leader.

In an effort to regain that money,
the National Farmers Union intends
to send a letter to all FUMMC mem-

bers who had voluntarily contributed
checkoff dues, Brey said.

Engmann said he did not like the
part of the cheese campaign letter
stating that the exchange is “the
problem,” and that other issues don’t
matter. '

“There’s more problems than just
that,” said the FUMMC member.
“And they’re not going to do this
single-handedly.”




Associate Editor: Thomas W, Still, 252-6110
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‘When a C- p the
; nille Kennedy sc

- Gould, president.of the Cheese
- Exchange, called the planso " -

orced to move out of Wisconsin if it

ook effect. -

3

:ag

he éxchange from moving
e lines to avoid regulation. '
st two federal options are ,
available. Regulation similar to what
the Wisconsin bill contemplates, but
etter designed, could be undertaken by
the Federal Trade Commission or the

. In other words, Wisconsin would lose
the exchange and gain nothing.. *

»*The way to get Wisconsin dairy- Cgrlgg%dsli?nFutures Tr admg )
farmers out from under the unfair e '

ricing system they now confront is with = ‘The other option is even more

he Cheese Exchange in Green Bay  Exchange in N ew York City is ,
market for the huge buyers and considering starting a cash market for
ers of cheese, like Kraft. It cheese, to accompany its existing
influences milk prices because its futures market for cheese. The cash
cheese prices are considered a§ part of . mar et:should allow for fairer trading
the federal formula for milk prices paid ' ofcheese than the Cheese Exchange
to farmers. "~ . . wheretrading is severely limited.

eese price could, if used in-

rices. The exchange denies the e Exchange irrelevant.

undamental solutionto

consin dairy farmers’ plight is to get

of the antiquated and unfair federal .

ice system and, in an orderly
ove to a freer market. In the

~ eantime, the state should Iobby for a

- federal resolution to its farmers’ , ;
- complaints about the Cheese Exchange.

losing the breast-implant gap-
- recent rul n by a federal judge m | ‘

land, Ore,, may help bridge the gap
weenj:he,lab and the law. .

District Judge Robert Jones is

ge. L , o
he state Senate is to vote soonona Wiscon

1 that would subject Cheese S
Ex ange members to criminal and.civil |

When scientists published studies
showing virtually no evidence of such a
- link, the lawyers concocted a whole new
J - disease: “atypical connective disease.”
VEr a case involving 70 - It was a great invention: because the
nave sued breast implant disease was “atypical,” there was no
ast week, he barred = def%nition of it. Each patient’s symptoms
alleqﬁ;‘{e (or lack thereof) could be arranged to fit

whatever scenario the lawyers thought
. Juries would buy.

At a hearing on the proposal, Rich‘érd “’,

mpractical that the exchange mightbe " |

ught to be a federal issue, |
issue. Federal action would . |

ising. The Coffee, Sugar and Cocoaﬂ ,

ilk price formula, render |

1 le Renta coat was

le

~vised inaugural stroll, the Washington
Post’s style writer gave her 40 lashes for
“her “still precarious fashion sense.”

3

»."“Thank heaven she wore no hat,” the

| fashion maven
said acidly. But if

her coral Oscar de

rated passable,
Clinton had made
the most "embar-
rassing blunder

since — ‘well,
health-care re-
form. SANDY

GRADY

~ What ruined
her ensemble, and ;
possibly the president’s historic mo-
ment, was a “gold brooch dotted with

S Phank mande .«

gomatananc

fillary’s sec

| WASHINGTON — The morning after
| Hillary Rodham Clinton took her tele-
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Wed., January 22, 1997

adance

ice today from this building.
more years there may not be
ugh farmers in Wisconsin to
d another rally -and Mi.
ympson and corporate farm-
will have won.”

Darin Von Ruden, the Westby
ducer that spearheaded the
k strike and member of the
vernor’s Task Force on the
tional Cheese Exchange, also
s at the rally.

When he was asked td
11997-98 legislative session Jan.

;ompany a farmer delegation
Washington, D.C., to present
:ommendations to legislators
improve NCE trading activity,
. Von Ruden initially
clined. He now is reconsider-
; and may make the tr1p in
rly February. i

Mr. Von Ruden said he wants
make sure those that see the

1al recommendations.

~Rally participants repeated
e need to secure support from

ymsumers. Farmers received a |

yte of confidence from

ladison attorney Ed Garvey and |

ecretary of State Douglas La
ollette.

“It is time for all people in
\is state who care about food {o

o something,” said Mr. Garvey.

Imagine what the governor
rould do if we had a company
1 this state that lost 6,000 jobs.”

M. La Follette said “we must

et consumers on the side of the

nd educate them about what is
lappening. Let consumers know
hat current trends toward corpo-
ate agnculture will affect them.
You can’t tell me that Kraft and
Philip Morris care about family
farmers.”

—Bob Kliebenstein

ow quality

| State Assembly acts
on milk pricing reform

Madison

Resolutions introduced in the
Wisconsin State Assembly relat-
ing to activity at the National
Cheese Exchange are receiving

tremendous support, according

to state Rep. Al Ott, R-Forest

| Junction, chairman of the
- Assembly. 'Agriculture

~ Comrmttee

The Assembly began its

14.

“We’re going to send a mes-
sage to Washington that we want
some changes made,” Rep. Ott
said, referring to two resolutions
he introduced that will be for-
warded to Washington officials

~and Wisconsin’s congressional
 delegation.

port know a significant num- |
ar of Wisconsin dairy farmers |
% unhappy with the report s |4

Assembly Joint Resolution 5
asks USDA Secretary Dan
lickman to cease using the

' market activities of the National

Cheese Exchange in determining
the basic formula price for man-
ufacturing milk.

The bill also requests that a
broad-based formula that more
accurately represents market
conditions for milk be estab-
lished.

According to Rep. Ott, the
'NCE price that currently is used
results from trading that repre-
sents less than 2 percent of all

Green Bay

The Wisconsin Farm Bureau
Federation’s position on dairy
policy remains one of pursuing
the elimination of the federal
order program, according to
Gary Anderson, Cecil.

Mr. Anderson and other
members of Farm Bureau’s

Dairy Advisory Committee

bulk Cheddar
cheese . sold
nationally.

Thirty-five |
state represen- |
tatives and 15
state senators
have signed
onto AJR 5 as
co-authors.

119 I b4 m
extremely
pleased at the
number of legislators from all
over Wisconsin who want their
voices heard in Washington on
the milk price issue,” Rep. Ott
said. “We want to make sure that
Wisconsin farmers are treated
fairly under federal dairy prlcmg
programs.”

Aot

A second resolution authored
by Rep. Ott asks the Commodity
Futures Trading Commission
and ~ the Federal Trade
Commission to re-evaluate their
regulatory authority over NCE.

The two commissions have
said they do not have authority
over the exchange, Rep. Ott said,
but now appear to be open to the
possibility of federal oversight
of this national price- settmg
mechanism.

No number has been assigned
yet to Rep. Ott’s second resolu-
tion. :

Farm Bureau endorses

join a
Wisconsin
delegation to
Washington,
D.C., Feb. 4-
5, where
members will
outline their
views to fed-
eral officials.
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‘mal agriculture leadership confer-
ence are hoping the 2-day session
will spur development of a plan to
revitalize the struggling animal
agriculture industry in Wisconsin.
The conference, sponsored by
a consortium of Wisconsin agri-
cultural organizations, included
about 100 representatives of state
farm groups, the university, state
agencies and agricultural firms.
Participants heard presentations
on a variety of agricultural issues,
and participated in workshops
designed to come up with pro-

Creative ag solutio

" Dalry from Page A1

produce a uniform product to meet

 the demands of consumers. A sim-

mﬁ?omBBmmcﬂ.:m mﬁiovo&c
“I don’t sense the same intense
creativity in Wisconsin,” he said.
“Smaller operators are not as will-
ing to vertically integrate, and they
often don’t incrémentally expand.”
Mr. Lyon said the public sup-
port system for agriculture in
Wisconsin is not what it once was. |
The state provides “woefully little
research and education money. for
agriculture,” the technical ‘colleges -

‘posed solutions to'the some of th
" state’s agricultural problems.

‘The conference was funded in
part by an - Agriculture
Development and Diversification
grant through the Wisconsin
Department of Agriculture, Trade
and Consumer Protection. Joe
Tregoning, DATCP executive
assistant, said it is hoped that the
discussions begun at the confer-
ence will be transformed into an
action plan to revitalize the live-
stock industry in the state,

- “T was at a similar seminar a

few years ago, and afterward
everybody went home and that

culture department is becoming
more consumer-oriented and less
focused on marketing and animal

. health concerns, he said.

Douglas Jackson-Smith, asso-
ciate director of the Program on
Agricultural Technology Studies

at the University of Wisconsin-

Madison, said Wisconsin is well
suited to livestock agriculture, but
a challenge will be the transfer of
farms to the younger generation.
“The real challenge in dairying
is dealing with the reduced rate of
entry,” Mr. Jackson-Smith said.

‘Technology shouldn’t

Clone from Page A1

whether it made more milk or less
: L I |

There are environmental infly- milk.”

anroo that a Wit ol 30 0

-

ns sought

- ate s w“,.gm.ao state agri- -

; ing s
That’s not going to happen. thi
 time. (DATCP Marketin Division
Administrator) Mark Lied] will
have the responsibility of follow-

ing up on this conference and
keeping this (initiative) alive. .

Animal agriculture is going to
move forward in Wisconsin.”

Mr. Tregoning said he has
asked Mr. Liedl to come forward -

with a plan to revitalize agricul-
ture by May 1. L

Ed Brooks, a dairy farmer
from Reedsburg and one of the
conference organizers, said the

organizing committee will select a’

“The decline in the a&wvmm of
dairy farms is not a new problem.

The problem is the entry rate has

dropped dramatically in recent
years. We need to come up with
options for late-term farmers to

retire and younger farmers to get

into the business.”

One way for young farmers to
get into the business is through
low-input farming methods such
as grazing, Mr. Jackson-Smith

. said. Thirty percent of entrants

into the dairy business during the
past 2 years have been graziers.
~ —Jim Massey

However, Qo&umﬁ aou:ouomw_

does have the potential of creating -

legislative supp
* industry unity.

tions. Funding to.implement

action programs will be discussed

and possible funding sources will

be identified when the committee
. meets for the first time in late

March.

The Wuama?.u committee will
meet again in September and
come up with a list of conference

- findings to be reported at the

Govemor’s Agriculture Summit at

~ayet-to-be-determined date. . o 7
- State Rep. Ben Brancel, R- -

Endeavor,

said a key to

“If the industry is united, (pro.
posed) legislation will have a

common focus,” Rep., Brancel

said. “It will take strong-willed

people and unity to get something -

done.”

The No. 1 problem identified
by conference participants as
standing in the way of the ,
advancement of animal agriculture
in Wisconsin was a negative atti-
attitudes will have tc
before the industry can’

every

2 oAnA_Anslif Ane. f0 ot

nfer--
solu-

| “Unfortusately, impos

 around the county, and

tude. Participants’ said farmers®

- | A group of Wiscor
disagree on whether a
Exchange to state regu]
Backers of the bi
Menomonie, say it wot
ities on the. cheese ex
‘Thompson and U.S. Se
ment could work bette:
ence in the milk-pricing
_ The state bill movec
but has stalled in the A:

the cheese exchange

. Pressure should coni
the cheese éxchange as

the exchange, said Reg

dairy farmer. . s
. Spokesmen from th

| Wisconsin Farmers Unic
tion. The Wisconsin Fa

must come from the fedk

Paul Zimmerman, the F;

fspting of a prize bull and
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wiuse a year of income.

Thorstad, Susan Ann
ETON - Susan Ann Thor-
ge 48, of Middleton, died
stedly at her home on Tues-
bruary 25, 1997, from a
tack. She was born on
8, 1948, in Madison, to
and  MarvAnn {Schultz)
Susan_ graduated from §f.
Catholic School in Midd]e-
from Oregon High School.
warried Narrell Thorstad on
10, 1969 in Minnesola, Su-
a day care provider and
ked at Sho )Lo and H.R.
arvivors inciude her hus-
rrell; a son, Christopher
1t home; motheép MaryAnn
[ Waunakee; a sle p-sister,
"om] Schwarlz o} Dane;
brothers, Kevin Meffert of
pect, Ilinois  and Terry
Ifert of DeForest: a sister-
‘atty  Thorstad of Cam-
orother-in-law, John Thor-
aterford; and many nieces
2ws. Susan was preceded
by her father, Charles
v Yebruary 6,1984 and
*. Gilbert Meffert, on Oc-
995. A mass of Christian
1 be held at ST. BER-
ATIIOLIC CHURCH, 7450
Avenue, Middleton, at
on Friday, February 28,
Father John Auby pre-
cial will be in Highland
Gardens  in Madison.
1 call from 5:00 p.m.
p.m. on Thursday, Feb-
197, at the GUNDERSON
‘IOME, 7435
Avenue (near Parmenter
.dleton, with a scripture
#00 p.m. and ‘also from
ntil the time of service

LaFarge farmer Mark Kasten
ing to make a living in dairying.

Milk

was at the State Ca

the church,

nn, Wilbur H.
N —  Wilbur H. Tie-
¢ 79, died on Febry-
1997, in a Madison
+long illness. He was
V20, 1918, in Maddi-
of Henry and LEsther
nann. He was a Army
Id War I1, and retired
983, as an employee
1 Public School. Sys-
member of the Zjon
:h, American Legion
nd. Moose Lodge
arvived by his wi c,
ta A, Ahrens, whom
\ugust 22, 1941; hijs
Jebbie) Tiemann of
1, Lorraine Olson of

a ?pecial cousin,
T of Madison ¥

I Continued from Page 1F

Waukesha, said the bill will not
move forward until farmers reach
agreement on it

“It's not going to help any dairy
farmers in Wisconsin. Chasing the
National Cheese Exchange out of
Wisconsin and into another state
doesn't change the cheese Cx-
change’s influence on dairy
prices,” Jensen said.

Thompson spokesman  Kevin
Keane said the governor has no
position on Clausing’s proposal.

Thompson has focused on trying
to persuade Glickman to remove
the éxchange from the pricing for-
mula, Keane said.

Thompson told farmers late last
year the state lacks authority over
the exchange, a cash market used
by the U.S. Department of Agricul-
ture to sct dairy farmer’s milk
prices.

Clausing said that Wisconsin
can regulate the exchange under
the state’s “Little FTC Act,” which
lets the state act on unfair trading
practices.

Clausing’s proposal would for-
bid agents who buy cheese on the
exchange from selling it.

University of Wisconsin  re-
searchers accused Kraft, the major

HENRY A. KOSHOLLEK/T, HE CAPITAL TIMES

pitoi Wednesday describing the difficulties he has try-

buyer on the exchange, of de-
pressing prices by dumping -its
own supplies on the exchange
years ago.

Kraft and the exchange denied
wrongdoing. The  Federal Trade
Commission said last year it found
no antitrust violations.

Clausing’s bill may force the
exchange “essentially close up
shop” by making it more difficult
to manipulate, said Ed Jesse, an
agricultural economics professor
at the UW-Madison,

Even some non-farming groups
are weighing in on the bill, Wis.
consin . Independent Businesses
Inc. supports the proposal be-
cause low milk prices mean farm-
ers have less money to spend, said
Wayne Corey, executive director.

Managed care frustrates doctors

By Laura Meckler
Associated Press

WASHINGTON — Almost  all
doctors participate in at least one
managed care plan, and many
have concemns about their ability
to offer high-quality care, a new
survey indicates.

“Although the

avsed rarn

goals of man-

less money but guarantee them a
patient base, and they provide
care for three of four Americans
with employer-sponsored  health
insurance.

The survey found:

W38 percent of doctors said
they had less control over making
decisions for natiente

[} AP

Than

aged care were not satisfied with
the amount of time they had with
patients. Eighteen perecent of those
with no - managed care patients
said the same.

The survey also.
Some concerns about

care may not be valid.
stanece QR narosame 0 g

suggested
managed
For in-
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: : : ; schools agenda more typical ot
.governor than a psesident.

_ “The greatest step of all, tl
~high threshold for the future v
“must now cross — and my No.
- priority for the next four years
_is'to ensure that all America
- have ‘the best education in t
- -world,” Clinton stressed.

‘Streets mcvmmuwm,wa@& Roger -
id that forecast was the main reas

L a Police. Department relea
»nsin State Journal i i | ccident other than it in-
A snowstorm Tuesday. dr pped about 3 volved a pickup truck and a car. Four others
hes of snow, causing a series of crashes in- - were injured in the crash, but neither their.
ding one that claimed the lives of a Madi- - identities nor the seriousness of their. inju-
woqnan and her mother. . ries were available Tuesday night. . . i

nbination of ice and snow spooked  The Dane: County coroner’s office identi-

d.school officials but, except for fied the victims as June Venden, 49, Madison, Sencies a , ,,‘
et e Beltline, authorities and her mother, Margaret Leggett, 69, Madi- case, with the . “Let's work together to me
: , K 3 o ided it woul . these goals: Every 8-year-old mt

be able to read; every 12-year-(
-must be able to log on to the !
" ternet; every ‘18-year-old must
" able to go to college; and eve
_‘adult American must be able

keep on learning for a lifetime.”

‘+The president’s overall ager
* encompassed 'the long list of p
- posals he has trumpeted since !
Democratic National .Convent:
last August, including calls for
“ tional education standar
w1 college-tuition tax breaks, and
oo | forms for welfare, health care ¢

- | . campaign finance.

. Beyond such programmatic ¢
posals, Clinton also emphasi
the - duty each American holds
renew the nation’s spirit thro

id much of the snow
ew days as the

ather caused relatively few prob- -

I |

ple off the area’s highways, b

her turns mild.
~_lotof them picked up the pho

wﬁmmw@mugm oozua,mo,,g&wn,,
asses, law enforcement authorities said
y people chose to stay off the roads dur-
g the worst of the storm Tuesday morning.
It ‘wasn’t that bad for accidents,” said -
ent - Kruger, 4 superyisor; for, the Dane:
nty communications dispatch center. 1 -
think everyone is staying home with.the Coun

R e S T “12inches in those areas.

he fatal crash on the Beltline occurred - This week's forecast will turn nice start- -
ortly before noon in the eastbound-lanes: - ing_today with dry weather and tempera- . . onhroblems,” !
ear the South Towne Drive exit. Traffic was, “turesinthe30s. - .. , :  areout ﬁw e ph nox are ringing
acked up for nearly a-mile as emergency  “It looks %uma tranquil through Thurs- - , the phones are ringing.
ersonnel directed traffic onto the off ramp . day,” said Ned.Johnston, a meteorologist — —
d then back onto the highway. - - withthe weather service in Sullivan. = -~ © l<§<.wo_..oo,_a o.omo&g,, i

&:zm, .

g1}

o . Glickman indic
wmzmna».mgoa ,,Emanm»@smumamm_s,,w%sag

pbout making - 28y o s Mence " Setting milk prices but said his agency - tiy ecw BRI
gt P o exch © . would study the issue until at least - givision.  “If R Forecast:
e gy Mmoo | s
ook i - : . O LA skies wi m-
dii « 'yetitis  Executives of Kraft Foods, the na- .  peratures. High 34.
e U.S. tion's largest cheese buyer, say the g . Tonight: Continuec

: support changing the milk price for- e L ; ~c | partly cloudy and

: 3%%. to. mmﬂmﬁm&m the cheese ex- ~ . . leasesee MILK, Page 3A "} cold. Low20. .
Wﬁﬂﬂwﬂ& they say t exchange . g krat talks about business climate/3A Details/back pag
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e TR R e, el SR e R
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‘age” cheese prices in 1996
‘1e highest ever and Kraft's
iists expect. this:@ year’s
to be the second or thlrd
~ever. .

~sharp dec‘hnes in- late 1996‘
s a surprise to Kraft but de—
- cessors

yere 1nev1table

— ——— -

accbrdmg toKraft.
“We need programs to help pro-

~ ducers make the productivity gams
‘they need in order to prosper,”

Holden said. “And we have to get
rid of the ‘us versus them’ mental-
ity that has hurt farmers and pro-

and streamline : produc on. costsf

Milk

Contmued from Page 1A

.sald they made progress in con-

vineing Glickman that changes are
desperately ‘needed in the dan-y
pricing system.

“Now it's up to Secretary thk—
man to get the job done,” Thomp-
son said..

Whatever happens with farm
milk prices, it will have a power-
ful effect on Wisconsin, espemally
1n rural communities.

“'Wisconsin has 27,000 farms.
) Smce last September, dairy farm-
| ers havelost more than 26 percent
.of their incomes due to record

drops in milk prices.
““The dalry industry is the eco-

" nomic. engine of the state,” said
Karl  Gutknecht, spokesman for

r - Wisconsin :Agriculture - Secretary

| Alan Tracy: “The cash registers at

the stores do not sing w1thout the
support of dairy farmer.”

The governor is meeting today
“with the - Commodities Futures
: Tradmg ‘Commission in Washing-
| “ton to ask them to regulate the

- cheese exchange.

Thompson also is pressing for

) changes in the federal milk mar-
ketmg order system to put Wis--

consin farmers on an even playing
field with farmers in other parts

. ofthe country.

Currently, : farmers in other
states such as Florida are paid
more for their milk, based on a
system that measures their dis-
tance from Eau Claire.

“If we don’t get some action,

~ then we are at a distinct disadvan-
tage,” Thompson said. .
- “In Treplacing the cheese ex-

i:hange as afactor in USDA milk
prices, the government could use
national cheese pricing statlstlcs

1 gathered from cheese plants

“The dalry market is volatlle by
itself, but what we are trying to do '
is eliminate the huge peaks and
valleys,” Thompson said. it

. National statistics are probably
the best alternative to the cheese’
exchange, said Bob Cropp, a dairy’
economist with the UW. Center for
Cooperatlves

“But my greatest fear is that :
farmers have false expectatlons,”
Cropp said. “They shouldn’t be-r
lieve that milk prices.will stabi-"

lize at higher levels and stay~

there.”

Thompson . said he beheves
commodities regulators will agree!
to oversight of the Cheese Ex-
change and that someday.it may
merge with another exchange)

such as the Coffee, Sugar and;
Cocoa Exchange in New York. '

He would not say whether he;
will sign pending state legislation”
giving Wisconsin authority to reg-,
ulate the cheese exchange. A

“It would be nothing more than,
a stop—gap measure. All it would;

_do is force the cheese exchange to :

relocate to Chicago or New York,”

- Thompson said.

o

Wisconsin farmers say they are:
hopeful the government is making:
the right moves, but they have
doubts.

“There is too much politics 1n
it. Glickman will be getting pres-"
sure from other states with more,
votes, and we’re sitting on an is-

land in Wisconsin,” said Robert

Zinck, an Towa County farmer who,
quit milking cows in December.
Breaking the tie between milk
prices and the Cheese Exchange.
will help, but the exchange"
shouldn’t be driven from Wiscon-!
sin, said dairy farmers David and

‘Mike Price from Avoca.

~“I hope the Cheese Exchange
stays in Wisconsin,” David Price’

‘said. “I just don’t thmk 1t should
Jbe used to set milk prnces

)

ON'T MISS!

IN DAYBREAK SUNDAY

How long do you think Jell-O’s been around'? Thtrty ’
_years? Fifty? Ha: Not even close. Don’t bother -

- guessing anymore, the answer will be in Daybreak. - \
(OK a hmt The erght Brothers favorite flavor was '

Above all, Children’s
safety major reason .

-

Ay
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Farm protests
must be heard

Older readers of this newspaper will recall that,
in the depths of the Great Depression, there was
something called a ‘“Farm Holiday”’ movement in
these parts. -

Activists urged hard-pressed farmers, many of
whom were on the verge of losing their land, to
take a holiday.

The idea was that they would produce no food
‘for a year in order to gain the attention of con-
sumers and an unresponsive federal government.
The movement never quite took off, but the threat
‘caused government officials to begin taking seri-
ously the complaints of small farmers.

This week's “milk strike” by dairy farmers in
Wisconsin and other states is a contemporary var-
iation on the Farm Holiday movement. When
farmers dumped or gave away thousands of gal-
lons of milk, they were taking desperate measures
in order to call attention to a genuine crisis.

Since September, the price that dairy farmers
are paid for each 12-gallon unit of milk they pro-
duce has fallen more than $5. Some of America’s
most productive dairy farms are now operating at
a deficit.

In Wisconsin, which still proudly refers to itself
as “America’s Dairyland,” three dairy farmers go
out of business every day — and the pace will ac-
celerate if the crisis continues.

Some apologists 1or.corporate agricultural in-
terests, which would benefit from the collapse of
independent small farming, claim the price is
merely an example of the markets at work. Noth-
ing could be further from the truth.

The scandalous operations of the National
Cheese Exchange in Green Bay, upon whose
prices the federal Department of Agriculture sets
base-milk. prices, is a big part of the problem.
There is mounting evidence to suggest that the ex-
change’s prices have been manipulated by Kraft
Foods, the nation’s largest buyer of bulk cheese,
in order to drive down cheese prices.

But the exchange is not the whole of the prob-
lem. The current farm bill in biased in favor of
corporate agriculture and the policies of the U.S.
Department of Agriculture have increasingly been
skewedagmnstthemerests of small farmers.

‘We _are -hippy to "see  thit Wisconsin“Gov.
Tommy Thompson will be meeting next month
with Agriculture Secretary Dan Glickman in Wash-
mgtontodmcussthecnsns, and in particular to
promote reforms in how the National Cheese Ex-.
change operates,

Hopefully, Thompson, who has been the target
of the wrath of farmers for being slow to come to
their aid, has recognized that, as a respected Re-
publican governor, he has the ability to play a crit-
ical role in pushing a pro-farmer agenda at the
state and national level.

Ultimately, however, it will be public pressure
that wins economic justice for farmers. And the
only way to build that pressure is by following the
advice of the Farm Holiday movement — “‘raise
less corn and more hell.”

Capitol Headlines
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Appleton Post-Crescent January 23, 1997

‘We don’t
want to be
killers for
the state’

B Hunters voice displeasure
over antletiess deer hunt
program, eastahDNR
ofﬁclalsaysﬂi B season
didthe]obsothe DN
won't have to be repégted

By Ed cmhane
Post-Crescent staff writer

The deer hunting segfon has
been over for weeks, Fox Valley
bunters are still fusfing about
experimental T-Zowé regulations
that forced therf to shoot does
before they codfd hunt bucks.

“We don’y'want to be hired kil-
lers or shogfters for the state,” one
hunter com § lained. -

“Leave c pnvaté landowners |
alone,” anded another. “Do
ylfng. :xpe ‘cnts on your own

More than 3Q hunters left home
in freezing rain Thursday night to
mﬂda]nmg 1ipN s eton
mh FIletassLn t'u‘w
idea was to gather pubh estimony
for the state Department o Natur
al Resources and the Natur Re-
sources Board before 1997 a: on
frameworks are established.

Similar meetings will be held
Tuesday in Oshkosh and Jan. 30 i
New London. DNR wildlife maf
agers and conservation wargdé
were on hand at the meetifig to
hear what hunters werethinking
and to answer questions’

But on the same d# yastheﬁrsx
meeting was held, afop DNR offi-

cial said in Madisdn that the T
Zone regulations did\their job and
might not be necessari\gext year.

Record antlerless deerkills were
registered in all Zone T unils, said
Tom Hauge, head of wﬂdhfe man-
agement. In some areas in the
southwest, deer numbers are at
goal for the first time in more than
10 years.

The T-zone regulations, which
affected 19 deer . management

units, mcludx&ng
Valley, were dmgn b
decrease the size of thetqerd in pre-

where deer numbers haw hee
high for a decade.

The regulations, while
lar, had the desired effa
ing the antlerless harve
than 75% in T-Zga€ units.

Past efforts f#reduce the herd by
issuing largs/number of doe per-
mits have/failed because most

or sbme it goes beyond prefer-
ence, afid there were hunters at the
ing who said they stayed home
in November rather than validate
- their budk tag by shooting a doe.
“It realins contrary to the whole
\qunting ~ to be force

your own prope:
. Manion, an area huns

“show.
Several hunters pointed ou that
the T-Zone created inordinate bunt-
ng pressure on small parcejs
pubhc land while large numbe
deer sought shelter on privajé land.
In Qutagamie County, jus
the deer range is pubhc
“It overloads the pablic areas,

*\wmlsm shoota gée on their own

“What you ha toaccempllsh is
. to get the privatg landowners to do
- what you want them to do, because
" they are not goikg to do it,” said
: Tom Lamberg,
- But landowners dbjected, saying
' they could do a better job of man-
‘ aging deer on their land than the
: state.

Raiph Nett of Menasha said
hunters who own Jand around
Weyauwega are prafticing Quality
Deer Management, a voluntary
program by landowners in which
younger bucks afe spared and suffi-
ﬁxertét does are ghot to balance the

erd,

“We do nof like T-Zone because
we have areag where we feel the
herd is down,f he said. -

Several hunters voiced similar

. concerns, cdmplaining that the

- spots. The DNR
. efforts to chop up

DNR'’s deer
too large to talyg

anagement units are

et population hot
ong resisted
management
units because deer travel over large
areas and 50 years of sciqtific data
depend on the integrity\of the
boundaries.

“You guys come up with 3 blan:
ket approach, covering a larg area,
to solve a problem in a sma)f area,”

. said John Lehman.

" being forced to choosk

*Winneba

Still others complajoed that
between
shooting a doe or Aot hunting
ruined the hunting gkperience.
Others complgthed that the reg-
ulations encoyfaged cheating, a
complaint bagked up by wardens
who found tife complex and unpop-
ular regulations a nightmare to
enforce.
Dick Kperner, chairman of the
gh County delegation to
the Con ation Congress, said
DNR warddgs confiscated 215 deer
during the foyrday Zone T hunt.
“You couldM\put a zero behind
that number in texp sofhow many
deer were illegally Rilled,” Koerner
said, “and it wasn’t 2l accidents.
It'’s a problem.”
Buttwohuntersspokem favor of
the state’s-efforts to trim the Rerd.
Dick Schroeder of Appleton said
his land in Langlade County has so
many deer on it that oak sapfings
cannot grow. He said effopts to
establish Quality Deer Manage-
ment failed because tpd many
hunters were greedy, illing to
passI up shots on you pg bucks.

take care of the/Critters,” he said.
Carson Gotham of Black Creek,
a longtime ter, said there is
ing new with these choices.
“We're faced“with this all the
‘time,” he said. “We have to choose.
When 1 first started hunting, if we
got thirty or forty thousand deer a
mthatwasabxghﬂ I don’t see-
log:c in some of these com-
plaints.”
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OUR OPINION -

-“Good riddance” is a natural first
réaction to the National Cheese
Exchange’s threat to move out of
Wxsconsm

I ‘But the second reaction should be to
mderstand that the threat points out
the folly in having the state regulate the
exchange

s If the Legislature adopts the bill now

bet‘ore it, calling for state regulation of

the exchange, the exchange could
mply move across the border, escape
regulation and continue to affect
dairy prices in the ‘way Wisconsin
firmers complain is so unfair.

" -In other words, Wisconsin would lose
the exchange and gain nothing.

- The way to get Wisconsin dairy
farmers out from under the unfair
pricing system they now confront is with
f'aderal solutions, not state solutions.

. The Cheese Exchange in Green Bay
1s a market for the huge buyers and
sellers of cheese, like Kraft. It
influences milk prices because its -
cheese prices are considered as part of
the federal formula for milk prices paid
to farmers.

- ‘Wisconsin farmers have repeatedly
complamed that the exchange is subjeet
tb-corporate manipulations that drive
down prices. The exchange denies the
chiarge. -

« The state Senate is to vote soon on a
bill that would subject Cheese
Exchange members to criminal and civil
penalties if they manipulate prices. The
state Department of Agriculture, Trade
and Consumer Protection would define
manipulation and enforce the law.

‘Cheese exchange isn't state issue

At a hearing on the proposal, Richard
Gould, president of the Cheese
Exchange, called the plan so
impractical that the exchange might be
forced to move out of Wisconsin if it -
took effect.

That’s exactly why the Cheese
Exchange ought to be a federal issue,
not a state issue. Federal action would
preclude the exchange from moving
across state lines to avoid regulation.

At least two federal options are
available. Regulation similar to what
the Wisconsin bill contemplates, but
better designed, could be undertaken by
the Federal Trade Commission or the
Commodity Futures Trading
Commission.

The other option is even more
promising. The Coffee, Sugar and Cocoa
Exchange in New York City is
considering starting a cash market for
cheese, to accompany its existing
futures market for cheese. The cash
market should allow for fairer trading
of cheese than the Cheese Exchange,
where trading is severely limited.
Moreover, the Coffee, Sugar and Cocoa
Exchange cheese price could, if used in
the federal milk price formula, render
the Cheese Exchange irrelevant.

The fundamental solution to
Wisconsin dairy farmers’ plight is to get
rid of the antiquated and unfair federal
milk price system and, in an orderly
fashion, move to a freer market. In the

‘meantime, the state should lobby for a

federal resolution to its farmers’
complaints about the Cheese Exchange.

Capitol Headlines
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‘Minn. attacks dairy p'ricing

By Beth Silver
Associated Press

ST. PAUL, Minn. — Minnesota's
dairy farmers say they make less
money than ever while the state'’s
consumers pay more for milk than
just about anybody else in the
country. Now some key lawmakers
say they want to do something
about it.

House Agriculture Committee

- Chairman = Steve Wenzel, DFL-
Little Falls, said Friday he is back-
ing two bills this session to: ad-
dress the problem.

One is a resolution to encour-
age Minnesota's congressional del-
egation to create a dairy compact
among Minnesota, Wisconsin,
Iowa and South Dakota. If Con-
gress allowed it, dairy farmers in
the four states would be assured a
roinimum price for milk.

A similar compact already ex-
ists in nine northeastern states,
but the legality of the compact is
being challenged in the courts.

Wenzel's second proposal
would - repeal ‘the Dairy Unfair
Trade Practices Law, which pro-

- hibits retailers from selling milk at

prices below what they paid.

“In a fair market shakeout,
Minnesota dairy farmers can’t be
worse off than they are now,” said
Sen. Kenric Scheevel, R-Preston,
during a joint hearing of the
House and Senaté agriculture
committees. .

Wenzel believes that allowing
grocery stores to drop prices
could drive up consumption.

“I do believe there is a crisis in
the industry today, and the crisis
is not being addressed by those
who are profiting,”” Wenzel said.

But Sen. Steve Dille, R-Dassel,
said he fails to see how cutting
milk prices at the grocery store
would increase profits for farmers.
Dille said he would oppose repeal-
ing the law.

Some in the industry believe the
discrepancy between what farmers
make and what consumers pay
could be the result of price fixing
by Minnesota’s largest milk pro-
ducers. Federal and state investi-
gations into the matter are
pending. . :

The panel was told that a gallon

of milk in Brainerd sells for more
than $3, while a gallon of milk in
Phoenix, where dairy farmers
make more money than those in
Minnesota, sells for $1.69.
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~ Jper Bowl 29 years ago. He

hich, he points out, was only

. and gold, but says his wife
A10and Ct.

Protest leaders favor
state milk referendum

Barron

Parts of some snowmobile
trails closed throughout the state
last week, as dairy farmers stuck

to their threat to withdraw access .

to their land beginning Jan. 15,
until milk pricing reforms are
enacted.

However, the fragile coalition
between farmers and snowmobil-
ers who supported the protest was
showing signs of weakening early
this week, as some trail managers
considered rerouting their trails to
avoid 1os1ng future state traxl-
grooming funds. -

Barron County and Chippewa

‘County closed all of their county-

managed snowmobile trails- last
week, rather than cause problems
for riders facing scattered closed
segments. Remaining open were
the new Wild Rivers Trail from
Rice Lake north to Superior,
which follows an abandoned rail-
road grade; the Tuscobia Trail
from Rice Lake north to the
Washburn County line; and a rail-
road right-of-way trail from
Almena west to the Polk County
line.

Trails remained open in
Buffalo, Dunn, Eau Claire,
Jackson, Pepin, Pierce and St.
Croix counties, and about 80 per-
cent open in Clark County, except
for a several closed segments in
the Thorp area, according to trail
managers contacted by the Eau
Claire Leader-Telegram.

But Rusk County and
Trempealeau County snowmobile
clubs, fearing loss of state trail-
grooming funds, last week
rescinded their earlier votes to
close their trails, although there
were some reports of closed seg-
ments in the Weyerhaeuser area.

The trail shutdown is not as

widespread as supporters would
have liked hnt ic havino an

impact, accordmg to Jamle

Voelker, a Barron County dairy
farmer and leader of the protest.

lands — xncludmg access for -

hunting and other recreational
activities and landspreading of
septic tank septage and municipal
and industrial sludge — unless
Gov. Tommy Thompson gives
protesters a firm promise that he
will plead their case in

Washington, D.C., Ms. Voelker
says.

“We’re somewhat disappoint-

ed, but not entirely,” she said of
the scattered trail closures.

“Farmers are traditionally conser- .

vative people. But there are farm-
ers who don’t have snowmobile
trails across their land — but they
support the (protest) idea — and
who have hunting and fishing
going on (on their land).”

As of Monday, leaders of the
snowmobile trail closure had got-
ten no formal response from Gov.
Thompson’s office — “absolutely
none,” Ms. Voelker said —
although there were public state-
ments made about the protest by
key Thompson administration
spokesmen last week.

Kevin Keane, Gov.

Thompson’s préss secretdry, said
the governor has been a strong

-advocate for the state’s dairy

farmers, and that the closure
effort is misdirected because milk
pricing is a federal function.

“The governor’s been doing
more than any lawmaker, state or
federal, on this issue,” Mr. Keane
caid addino that the oovernor is

scheduled to meet with U.S.
Agriculture Secretary Dan
Glickman on the milk pricing
issue in early February.

Richard “Moose” Speros, state

“Tourism Division administrator,

voiced his concern about the trails
protest in a public appearance on
Jan. 15, the day the statewide
trails protest was to begin.

Mr. Speros, a former Hayward
area businessman who was
appointed to the state post by
Gov. Thompson, said the gover-
nor is doing all he can through
political channels to improve milk
prices and that blocking access to
farmland is not an appropriate
way to improve milk prices.

“I’'m very concerned,” he said.
“The snowmobilers, once they’ve
got word of that, are then going to
go to other areas or different parts
of the state or to different states,
and that concerns me because
snowmobiling is a major part of
our winter activities.”

Resort and motel owners in
the Rice Lake and Chetek areas of
Barron County last week reported
cancellations by snowmobilers
who had heard that trails might be
closed, leading the county’s
snowmobile clubs to consider
rerouting trails around closed
areas, according to Jack Nedland,

Barron county forest administra- .

tor and recreational trail coordina-
tor.

“Some of the snowmobile
club presidents are really upset;
they feel they’ve done gverything
they can do,” Mr. Nedland said.
“But we also don’t want to lose
the trails for good, for a few more
weeks of snowmobiling this win-
ter.”

Another indication that the
snowmobile trail closure may be

See Milk Protest

nn Pana A2
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short-lived is that the Barron area
protesters held a telephone con-
ference call with labor attorney

" and lobbyist Ed Garvey Monday

night, to discuss ways the groups
can further their goals without

causing a further backlash over

the land closure issue.

“He wants to address the land
closure issue, and how to stay in
the spotlight with the consumer,”
Ms. Voelker said, “because we
don’t want to hurt the consumer,
that is a fact. His feeling is that
one thing’s for certain, that we’ve
proved that farmers can unite to
accomplish something, and that
it’s a statewide thing; it’s not just

" a handful of farmers in the north~

west or the. southwest part of the

" state screaming.

“But his fear is that we already
have the support of the snowmo-
bilers, but if they don’t see a for-
mal action, or a direction, some-
thing that gives them some type
of hope (of trails reopening),

“you’ll lose that support. And we

need to let the snowmobilers
know that the ball needs to be
back i in the governor’s hands
again.”

Snowmobﬂe clubs have gath-
ered more than 16,000 signatures
on a petition prepared by State
Sen. Dave Zien, R-Eau Claire,

Malchine

Madison.

Racine County grain and beef
farmer John Malchine was
named chair of the Department
of Agriculture, Trade and
Consumer Protection Board
Tuesday.

Mr. Malchine replaces Omro
dairy farmer Pete Knigge, who
chose not to seek re-election.

WllI Turba, Elkhart Lake,
was named vice chair, and
Beverly Anderson, Darlington,

chalrman of the Senate tourism
committee.

The petitions, which were
widely circulated by snowmobile
clubs and publicized in letters to
newspapers, call for elimination
of the Northeast Dairy Compact;
stronger federal regulation of the
National Cheese Exchange at
Green Bay; creation of “a fair
pricing system without excessive
fluctuations that doesn’t discrimi-
nate against Wisconsin farmers;”
increased federal marketing assis-
tance to improve U.S. dairy sales
abroad; and increased federal
dairy purchases for food pro-
grams.

However, Ms. Voelker and
others have pointed out that Sen.
Zien’s petition is flawed in that it
doesn’t call for a floor price that
considers the cost of milk produc-
tion and does not represent all the
concerns of dairy farmers.

Protest leaders have been
warned that government officials
will respond more to personal let-
ters and telephone calls than to
“somebody’s signature on a peti-

tion,” and she says she is con-

cerned that Gov. Thompson, a

~strong political ally of Sen. Zien,

will lobby only for the concerns
listed in that petition and those
approved in a recent Dairy Task
Force meeting, when he meets
with Agriculture Secretary

Milk prlcmg referendum proposed

thkman

Meanwhile, Ms. Voelker and
other milk pricing reformers are
proposing that farmers be allowed
to vote for a more acceptable milk
pricing mechanism in a statewide
referendum.

The group is- proposing to ask -

farmers to vote on a list of possi-
ble milk-pricing mechanisms, tak-

- ing into account such factors as

costs of production, and protect-
ing farmers from “trade against
their own interest” on the
National Cheese Exchiange or any
other rival commodity exchange
that may be established.

The ballot also may ask farm-
ers whether they would support

- tying milk cooperative adminis-

trators’ salaries to fluctuations in
the price of raw milk, Ms. Voelker
said.

“So that forces them to do the
best job they can do, because it
does reflect on what they’re
bringing home to feed their fami-
lies,” she explained.

Also proposed for considera-
tion by voters is creation of a pro-
ducer-ratified milk-purchasing
contract with the federal govern-
ment which could be renewed
annually, and an advisory ques-
tion on whether farmers want to
continue mandatory deductions to
fund the Wisconsin Milk

“office and state agriculture offi-

Marketmg Board.

“We’re asking for farm orga
zations to unite and support ,
and the state to support the oppor-
tunity for producers to vote
choice of pricing mechamsm ‘
Ms. Voelker said. “And we’re
going to get the fax machine
absolutely hummmg I can’t
imagine that there is a producer
out there who would not be will-
ing to make this choice in a p;
ing mechanism.” '

The group plans to forward 1?3{'
proposed ballot to the governor’s

cials yet this week, seeking
approval for the statewide refer-
endum.

“And if there’s a reason.for
denying that, I guess they (state
officials) will have to be willing
to publicly say why they would
not be willing to let producers.
have a voice,” she said. “It cer-
tainly needs to be out there for
everybody to know.

“And then this could be, and
should be, the model that Gov.
Thompson takes to Washington
with him. Here’s a novel idea:
Let’s try democracy; let’s let the
producers ratify their contract:
And it’s not dictating a price, it’s
just settmg up the pncmg mecha—,
nism.” ’

—-Kewn Hagen'

elected new ag board chair

was elected secretary.

Mr. Malchine, who farms
with two sons, has served on the
board three years. He cites two
issues facing farmers.

“As a board member I want
to see better communication
between consumers, processors
and farmers,” he said. “I think
land issue will be a big thing all
over the state.,” )

'The board heard a report
from DATCP staff on an-evalua-

tion of Wisconsin’s atrazine rule.
Ned Zuelsdorf, of the depart-
ment’s Agrichemical
Management Bureau, said, “I
think you will find some good
news come out of this evaluation
and we found there is some work
to do.”

One of the report’s conclu-
sions is that atrazine contamina-
tion in Wisconsin groundwater is
declining. The report found most
farmers who use atrazine follow
the atrazine rule. . -

Quick response averts toxic

Madison

The toxic response team of
the Department of Agriculture,
Trade and Consumer Protection
received a pat on the back during
the DATCP board meeting
Tuesday.

dane, a chemical taken off the
market in 1978.

The rendering facility is a
primary supplier of a liquid fat
product to Purina Feeds, with a
plant in Fond du Lac. That par-
ticular plant services farms and

aminated milk, he added.
Through trace back, milk and
feed were sampled on 40 farms.
“Through quick action we found
there was no contaminated
milk,” Mr. Fredrickson said.
“We were very fortunate.”

~

~ The report states  that
between 1994 and 1996 the
same number of wells had
detectable amounts of atrazine.
In a few areas atrazine exceeds
Wisconsin’s health standards.

Based on those statistics, the
department recommends that
officials continue current limits
on atrazine use, include creation
of prohibition areas around well
contaminated above state stan
dards

— Bob Kliebenst,

to see if changes are needed.

Wisconsin Secretary o
Agriculture Alan Tracy prai
the toxic response team wh
consists of DATCP staff
lab services, Divison of .
Health, Food Safety Div



